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Abstract: Problem statement: Contract farming is one of the agriculture brarsctiat is ready to be
discovered for its huge potential and it is peredias a new dimension which offers agricultural
sustainability. But do the youth as the pillar lnistsector do accept agriculture? Thus, this stuaiyld

like to discover factors that affect acceptanceyofith towards contract farming in Malaysia.
Approach: This is a quantitative study using a survey forBata was gathered from 400
undergraduates studying in various tertiary ingtins and were analyzed using the PASW software.
The data collection process took two months to bmpdeted. Results: Results depict that the
respondents studied have a high and positive amoepttowards contract farming. Based on the
analysis performed, factors of attitude, knowledge belief are significant predictors of acceptance
towards contract farmingonclusion/Recommendations: It is believed that the findings of this study
would add new perspective on understanding the dities associated with agricultural
sustainability among youth. Results gained prowdsgn for policy makers to utilize education as a
tool to increase youths’ positive attitude towafalsning. Based on the results it is recommendet tha
more specific courses related to contract farmiag be exposed at the tertiary level in order to
enhance youth’s awareness and acceptance towanttaatofarming. Eventually, this would set the
direction into getting more youth to be involved irmovative farming activities and in the end it
would make agriculture to be attractive and mainits sustainability.
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INTODUCTION Development Research Institute (MARDI), Federal
Agriculture Marketing Authority (FAMA), Farmers
Unsurprisingly without any qualms the agriculture Organization Authority (FOA) and other agriculture
sector remains as one of the pertinent sectorsanym agencies have further boosted the efforts of the
countries and its invaluable contribution in enhagc government to develop this sector.
the economy of a nation cannot be disputed. However  One of the modern agriculture methods that can be
making it sustainable continuous to be an immensendertaken to ensure sustainability of the agnicalt
challenge due to the insurmountable challenges thatector is to embark on contract farming and laitethas
threaten farming sustainability (Amekawizal ., 2010). been advocated by policy makers, development
In Malaysia the sustainability of the agriculture planners, extension agents and researchers as an
sector has not been neglected and in intensifyimig t important tool to overcome the malaise faced by the
industry, the government has implemented a vaoéty agriculture sector. There are a variety of contract
initiatives. For instance, in The Ninth Malaysian farming activities such as rearing of leeches, g@aid
Blueprint, this sector has been channeled as tineé th cows, bird nest, herbs and others that offer a huge
impetus to boost the income of the country whilepotential to those who are interested to run it
recently in the 2010 budget, Malaysia has announcedccording to Da Silva (2005), even though contract
that almost USD 1.6 billion has been allotted teedep  farming is not a novel issue, the development & th
this sector and to further buttress the livelihoads topic of contract farming has reached a signifidanél
farmers. Besides, the establishment of a number afaused by changes and trends that affect agrorsyste
government agencies such as Department Oifvorldwide. Recently, consumptions habits of Malaysi
Agriculture (DOA), Malaysian Agriculture and has been affected by the rise of fast food outétser
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local or international, the emergence of giantadvice and purchasing the commodity and on therothe
hypermarkets and wider opportunities for intermagio hand the producers would provide a specific
trade in fresh and processed products. All of thesee  commodity in quantities and at quality standards
swayed the need for contract farming development imletermined by the purchaser.
Malaysia. The intensity of the contractual arrangement garie
Recognizing the existence of aging farmers in theaccording to the depth and complexity of the
agriculture community that would put additional transactions and according to Minot (1986) the fatrm
pressure towards farming sustainability, it isof a contract farming can be classified into thaeeas,
significant to reinforce the participation of the namely ‘market specification’, ‘resource providirayid
younger generation especially the youth  inProduction management. In the first modality, the
farming. Studies done by Hassan and A@009) and ~ 9rower and buyer agree to terms and c_ondltlon$hﬁe>r
Ezhar et al. (2007) proved that the average age offuture sales and purchase of a crop or livestookiyut.

farmers in Malaysia exceeds 46 years old whileOn the other hand, in the second modality, in
according to Norsida (2007), majority of farmers conjunction with the marketing arrangements theebuy

identified in her study were 55 years and above anﬁlgrees to supply selected inputs, including on sioca

only less than 26% of farmers were among those whosand preparation and technical advice. Finally, emnd

: product management’ contract growers agree to¥foll
age ranged l_aetween 15'40 years. Hence, actionbaust recommended production methods, input regimes and
taken to drive the interests of the youth toward

. . ) Scultivation and harvesting specifications. However,
agriculture. Agriculture indeed can be a catalyhﬂtt. regardless of the typology, Da Silva (2005) seas it
can overcome the unemployment problem. ACCOVd'aneneral the term ‘contract farming’ is viewed as a

to Man (2007), youth in Malaysia have a negativeparticular form of supply chain governance
acceptance towards agriculture. However, a furthefmplemented by firms to secure access to agricalltur
study by Man (2008) noted that even though youth irproducts, raw materials and supplies meeting disire
Malaysia have negative acceptance towards agrieyltu quality, quantity, location and timing specificat®
they still believed that agriculture is a profitabl Besides, contract farming too has its various gype
industry if it is accompanied with hard work and based on the model being adopted among them are the
relentless efforts. New trends and ways to run theentralized model, nucleus estate model, multigarti
agriculture are required in order to attract ther@ests model, informal model and intermediary model.
of youth and enhance their participation in agtimd.  According to Mansuret al. (2009), the centralized
Contract farming is a fresh industry in Malaysiadan model is a vertical coordination where the sponsor
have the ability to attract more youth to partiéépa purchases the crop from farmers and processes and
based on its method which is easy and profitabiie. | markets the products and quotas of farmers areailygrm
fact, contract farming as being experienced in@mlmer  distributed at the beginning of each growing seasuh
of countries was able to provide alternative maKet  quality is tightly controlled (Eaton, 2001). On thther
small markets and guaranteed consistent suppliieto t hand, the second model as stated by Magtsalr (2009)
markets especially in the field of medicine, healtid s the nucleus estate model whereby the sponstireof
raw meat products. project owns and manages an estate plantation vidich
often fairly large in order to provide some guaegnof
Contract farming and its different facets: A range of  throughput for the plant. On top of it, the thircbdel,
terms are used to describe contract farming buthat is, the multipartite model usually involves nya
generally it can be defined as an agreement betweagppes of agencies, intermediary model where
farmers or primary producers and marketing ormiddlemen are involved between the company and the
processing firms (in common known as the buyer)farmer. The fourth model, the informal model,
whereby the core of such arrangements being a@leylg according to Mansuet al. (2009) applies to individual
the producers to provide an agricultural commodita  entrepreneurs or small companies who normally make
type, at a specified time, price and in specifiedrdity  simple, informal production contracts with farmersa
to a known buyer (Singh, 2005). Morrisenal. (2006) seasonal basis, particularly for crops such agsfrim
further states that within the last 30 years, @mitr the final model, that is the intermediary modekssthe
farming has become an increasingly characteristipresence of middlemen between the company and the
organizational form in the global agrifood system,farmer. However, Mansurt al. (2009) state that
facilitating linkages between farmers and purchasermiddlemen could pose a problem since subcontracting
whereby in general the purchaser would supportlisconnects the direct link between the sponsor and
production in supplying the inputs, providing teclah  producer.
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Factor s affecting youth acceptance towar ds contract motivating youth to accept contract farming. Refegr
farming: The rise of existing literature, prove that thereto a study done by Wheeler (2008), it was suggested
are abundance of factors that can be associatédd withat those who are interested in contract farmiagdn
acceptance of youth towards contract farming. édt  more help to do so especially on information priovis

is one of the identified factors. Usually positattitude  specialist extension support, farm demonstratiod an
will drive to better acceptance and negative atétwill policy support.

sway negative acceptance. This has been proved by a While knowledge, attitude and support seem to be
study done by Gidarakou (1999) who noted thatmajor contributors towards acceptance of contract
majority of youth have negative attitude and thisfarming, belief also plays a significant role in
resulted in difficulties to accept contract farminy  enhancing youths’ acceptance towards contract faymi
study completed by Kumar (2007) opposes to whatAdrian et al., 2005). When people believe contract
have been clarified by Gidarakou (1999) where hedarming is beneficial to them, this indeed will irase
emphasized that what contract farming has got fier of their acceptance towards contract farming.

to the community possess the ability to increasedtye

acceptance of contract farming. Through his re$eatrc MATERIALSAND METHODS
can be noted that lately more farmers in India skoo ) .
for contract farming due to positive attitude aesult A total of 400 university students were selected a

of price protection on their crops. The study ddye the respondents for _this g';udy._ The sele_cted _stsden
Kumar (2007) further strengthens the study done pyepresented four universities in I\/_Ialaysm with the
Mann and Kogl (2003), where they emphasized tha ackground of agriculture, economics and others. A
bigger profits garnered through contract farming ¢~ Pre-tested and developed questionnaire was used to
an impetus for creating positive attitude of thege 92N the d_ata needed. Self-a_\dmlnlstered method was
towards contract farming and perhaps this will hoos®mPloyed in the data collection process. In order t
their acceptance towards contract farming. ach!eye the objectives of this study, descriptive
Knowledge can be a paramount determinant foStatistics such as frequency, percentage, mean and
contract farming acceptance among youth. A Stud);tandard deviation were useq while |nferent.|al|$iat.s
completed by Shabaret al. (2006) stressed that such as Pearson Correlation and I\_/IqupIe Linear
acceptance is determined by the access to thedelatR€gression were employed to determine factors that
knowledge while according to James (2004), peopldnfluence youths’ acceptance towards contract fagmi
refuse to accept what agriculture can offer inaigdi The dependent vanable_ for thls_ study is acceptance
contract farming because of their lack of knowledge fowards contract farming while there are five
Frick et al. (1995) noted that acceptance towardslnd_ependent variables nqmely attitude, knowledge,
agriculture will increase if the literacy knowledtgvel ~ Pelief, support and perception towards contrachiag.
among the citizen can be enhanced. Knowledge withou RESULTS
doubt holds the main key in influencing perceptm
this trend is set to intensify. In the 21st century A large majority of the respondents in this study
knowledge accumulation and application will drive were females (70.8%). This is consistent with the
people’s perception. Knowledge, which can be deffine current situation in Malaysia where female studemés
as organized or processed information or data, ishe dominant group in the higher learning instdos.
fundamental in enhancing the understanding ofindings from this study also noted that more tfeam
someone towards something. The most importanfifth of the respondents (90.0%) were Malay. A tath
element to be practiced for the benefit of this new40.2% of the respondents age between 20-21 yedrs ol
industry is to practice what have been disseminatell  with the mean age of 20.78 years old. Three quaiter
the production of knowledge is achieved by exposinghe respondents (75.0%) are taking degree courses.
what is known to what is not known. When this osgur From the data presented in Table 1, it can befigldri
it increases the possibility of having more positiv that a total of 31.8% of the respondents spend dutw
perception towards contract farming. 300-400 Ringgit Malaysia a month with the mean scor
Support towards contract farming is essential inof 395.85, half of them are taking agriculture casr
ensuring its success. A study done by @ual. (2005)  (50.0%), majority of them live in urban area (59)5%
noted that government  support, contractorslightly more than three quarter of the respondents
characteristics and product or enterprise typetaee family have agriculture background while more than
major determinants of people’s acceptance towardRalf of the respondents (54.8%) have received
contract farming. Government support is important i information concerning contract farming (Table 1).
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Table 1: Socio-demographic of respondents

Variables Frequency Percentage Mean SD
Gender
Male 117 29.2
Female 283 70.8
Ethnic
Malay 360 90.0
Chinese 15 38
Indian 14 35
Others 11 2.7
Age 20.78 1.53
18-19 years 111 27.8
20-21 years 161 40.2
22-24 years 128 32.0
Zone (the university located)
Northern 100 25.0
Central 100 25.0
East Coast 100 25.0
Southern 100 25.0
Level of recent education received
Degree 300
Diploma 100
Monthly expenditure (value in ringgit Malaysia) 9885 217.18
<200 57 14.2
201-300 102 25.5
301-400 127 31.8
>401 114 21.5
Coursestaken
Agriculture 200 50.0
Economic 100 25.0
Others 100 25.0
L ocality
Rural 162 40.5
Urban 238 59.5
Family background (n = 381)
Have agriculture background 79 19.8
Do not have agriculture background 302 75.5
Received information regarding contract farming
Yes 219 45.2
No 181 54.8
Table 2: Overall level of acceptance towards canfi|@ming Table 3: Factors affecting acceptance towards aehtfarming
Factors Frequency Percentage Mean  SD (n = 400)
Acceptance 7.29 1.15 Factors Frequency Percentage Mean SD
Low (1.0-3.33) 0 0.0 Belief 7.67 1.25
Moderate (3.34-6.67) 113 28.2 Low (1.0-3.33) 0 0.0
High (6.68-10.0) 287 71.8 Moderate (3.34-6.67) 76 19.0
High (6.68- 10.0) 324 81.0
Next, the focus is into the respondents acceptanc’@gx"‘("leggs?%) 5 05 754 125
toward contract farming. As presented in Table 2, gyoderate (3.34-6.67) 105 26.2
large majority of respondents (71.8%) have a highHigh (6.68- 10.0) 293 73.3
positive acceptance towards contract farming. Altot ~ Support 753 131
28.2% of the respondents moderately accept contra%;fw (1.0-3.33) ! 2
270 1€ respond y p oderate (3.34-6.67) 93 23.2
farming. It is interesting to know that none of the High (6.68- 10.0) 306 6.6
respondents have a low level of acceptance towardtitude 733 138
contract farming. This is a good indicator for thaure kﬂocmé}é?f(g’?‘w 67) ﬁg (2)'58
of agriculture in our country as the respondent®be  High (6.68- 10.0) 278 69.4
that innovative agricultural methods will prompeth
to embark in agriculture activities. On the other hand, the highest mean score wascestor

Table 3 indicates the four factors that affectby the aspects related to belief (M = 7.67). Theosd
acceptance and they were belief, knowledge, stippohighest mean score was recorded by knowledge aspect
and attitude. This study reveals that knowledgads (M = 7.54), followed by support (M = 7.53). The lest
the main aspect that recorded the highest mem®.  mean score was recorded by attitude aspects (/43}.7.
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Table 4: Relationship between independent variabies acceptance Data presented in Table 5 also showed that tisere i
towards contract farming significant and moderate relationship between

Variables ‘ P knowledge and acceptance towards contract farming,
Attitude 0.667 0.0001 - ;

Knowledge 0.621 00001 Youth with higher level of knowledge on contract
Support 0.583 0.0001 farming is predicted to have a better acceptanearis
Belief 0.524 0.0001 contract farming. Knowledge cannot be denied its

importance in creating positive acceptance towards
Table 5: Factors that contribute to acceptance misvecontract  contract farming. Knowledge holds the main key to
farming using multiple linear regression everything, it can be a catalyst of development to

Independent variables Beta t P anybody that posses it. Begum (2005) through hidyst
Constant 5.823 0.0001 . . .
Attitude 0.388 8.220 o.0001 hoted that possession of technical knowledge valy p
Knowledge 0.229 4.423 0.0001 a major role in driving someone to accept contract
Belief 0.159 3.519 0.0001  farming.

) ) _ _ A significant and moderate relationship also

One of the focal point of this study is to inspectoccurred between belief and acceptance towards
any relationship that occur between acceptanc@ontract farming. Based on the results gainedsit i
towards contract farming and selected independerieduced that youth with a positive belief towards
variables. To achieve this, Pearson product-momen{ontract farming will create a better level of gu@ece
correlation was employed. Data shown in Table 4owards contract farming. Dunca al. (2004) noted
|nd|cate§ that all the four independent variablehich  that pelief will play a significant role in intefging
are attitude (p = 0.0001), knowledge (p = 0.0001)gcceptance and knowledge of youth regarding
support (p = 0.0001) and belief (p = 0.0001) haveagriculture. The more youth belief that agricultwid
significant and positive relationship with attitude generate profits, a better level of acceptance thidly
towards contract farming. Based on the data gainethaye. On top of it, Oshorne and Dyer (2000) have
there is moderate relationship between attitude andimilar view where they stressed that positive dfeli

acceptance towards contract farming (r = 0.667)wjll result in positive attitude towards agricukuand
knowledge and acceptance towards contract farminy|| drive youth to accept agriculture.

(r = 0.621), support and acceptance towards cdntrac
farming (r = 0.583) and belief and acceptance tdwar CONCL USION
contract farming (r = 0.524).

To further analyze the data, multiple linear  agricultural sustainability relies to a certaintent
regression was employed for the purpose of revgalinthe involvement of youth as a catalyst to boostehov
the significant contributors among the predictorfarming methods such as contract farming. The study
variables in explaining acceptance towards contraglas able to identify significant factors that would
farming. Based on the results of the multiple lnea predict acceptance towards contract farming and the
regression performed as in Table 5, it was idetifi major ones are attitude, knowledge and belief. Weut
that three independent variables gave the besieed to possess a positive attitude so that thaydwo
prediction for acceptance towards contract farn@ind  foster their participation in agricultural actieti and
explained about 53% of variation in acceptance td&a paye positive mind-sets that would encourage them t
contract farming. These three variables are a#itud pe inclined towards farming. On top of it, youttoto
belief and knowledge. perceive knowledge and beliefs as integral for them

DISCUSS ON pgrticipate in fa_lrming gctivities. _Hence, the._resul
display a useful information for policy makers tilize

From the results, it is noted that respondents wh@ducation as a tool to increase youths’ positivituee
have better attitude towards contract farming wille ~ towards farming. It is recommended through the
better acceptance towards contract farming. Theltees findings of this study that more specific courses
here are consistent with a number of past studias t pertaining to contract farming should be introdute
emphasized on relationship between attitude anéhe tertiary level as this would lead to an inceeas
acceptance. Stobbelaat al. (2007) and Hyttia and awareness and acceptance. Eventually, this would se
Kola (2006) have proved that attitude will bring the direction into getting more youth to be invaivie
changes on people acceptance towards contratinovate farming activities and in end it would raak
farming. Usually positive attitude towards someghin agriculture to be attractive and maintain its
will drive people to accept new ideas. sustainability.
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